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City to pay more for power
BROOKINGS – Brookings Municipal Utilities will pay more for electricity for the next few years due to severe ice storms in Nebraska this past winter.

Representatives from several South Dakota and Minnesota municipal electric companies met at BMU March 27 to learn more about future rate increases from Missouri River Energy Services (MRES). MRES is a not-for-profit organization made up of 60 municipal utilities in the Dakotas, Minnesota and Iowa that work together to secure reliable, low-cost electricity.

In 2006, about 61 percent of the power used in Brookings came from MRES. The remaining 39 percent was purchased form the U.S.-government-owned Western Area Power Administration (WAPA), which uses the Missouri River to generate hydroelectric power.

MRES generates the majority of its power at the coal-based Laramie River Station, located in southeastern Wyoming. However, MRES’ ability to transmit that power from Laramie River Station to their members has been limited since December, when the first of two major ice storms destroyed transmission lines throughout Nebraska.
In order to provide the power needed by its members, MRES has had to turn to the open market to purchase power. The additional expense of that power is estimated to reach about $12 million by the time the Nebraska lines are fully restored this summer.

In order to recover some of that additional expense, MRES will increase BMU’s power cost on July 1 of this year, and again on Jan. 1, 2008, and Jan. 1, 2009. The BMU Board is studying how and when to recover this additional cost through BMU rate increases.
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